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ABAA 45552 [11.0 | 42,142 100 | 38,680 | 9.0 33,666 | 7.4 | 33,500 | 68 | 26,700 | 5.4 | 37,756 | 8.6
229449 | 44,036 | 108 | 45,710 | 10.8 | 46,816 | 11.0 | 49,530 | 11.0 | 62,152 | 12.8 | 58,578 | 11.8 | 52,042 | 114
A& | 78,188 [19.0 | 70,052 | 16.6 | 68,204 | 16.0 | 68,062 | 15.0 | 72,936 | 15.0 | 57,016 | 11.6 | 69,670 | 15.8
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W3 [ 20662 | 5.0 | 19768 | 4.6 | 17204 | 40 | 15636 | 34 | 15486 | 3.2 | 12376 | 2.6 | 17314 | 4.0
% 20158 | 7.0 | 29918 | 7.2 | 24754 | 58 | 30818 | 6.8 | 31330 | 6.4 | 21236 | 4.2 | 28348 | 6.4
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229144 23,704 [11.0| 22,248 | 10.0 | 22,808 [ 102 | 22,980 | 9.8 | 30,634 | 12.0 | 28454 | 11.0 | 25,546 | 10.8
Al$E] | 43,366 202 40314 | 182 | 38,138 | 17.0 | 40,232 | 17.0 | 44,882 | 17.6 | 35,010 | 13.4 | 40,584 | 17.4
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‘ﬁ <k 879 | 44 | 8054 | 40 | 9,858 | 48 | 8,894 | 4.0 | 11,374 | 48 | 6,326 | 26 | 9,154 | 42
& =g 4166 | 22| 5358 | 2.6 | 6,286 | 3.0 | 9136 | 42 | 9,608 | 42 | 6,766 | 2.8 | 7432 | 34
A Alg)st 5200 | 26 | 5252 | 2.6 | 4970 | 24 | 3,616 | 1.6 | 3,672 | 1.6 | 4,084 | 1.8 | 4574 | 22
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A& 36,420 |38.8| 34,896 |37.2| 37,426 |40.8| 39,726 |41.2| 42,018 |41.0| 42,160 |41.6| 38,968 |40.2
L 6,000 |19.8] 6,000 |19.8| 5204 |17.4| 6,284 |19.8| 7,148 |120.8| 5,514 |16.0| 6,088 |19.0
o 5236 |21.0| 58% |22.8| 6,454 |24.8| 7910 |29.4| 8,290 (29.0| 6,756 |23.4| 6,926 |25.6

Al AA 5570 |24.0| 6,224 |260| 6,116 [24.8] 7,266 [27.0| 9,19 |31.4| 8,284 (28.2| 7,340 |27.2
33 3,148 |22.6| 2,484 |17.4| 3,156 |21.6| 3,674 |23.8| 3,266 |19.4| 3,158 |18.2| 3,186 |20.8
k] 1,112 | 76 | 1,588 |10.8] 1,890 |12.6| 2,646 |16.4| 2,664 |152| 2,424 |13.6| 2,214 |134

£ 3,150 |29.6] 2,856 |25.2| 1,642 |14.0| 2,122 |16.8| 2,184 |158| 2,004 |14.4| 2440 |20.6

7371 20,830 125.2| 26,116 |29.8| 26,662 |29.0| 29,292 |29.0| 31,392 | 28.4 | 28,126 |24.6| 27,468 |27.8
2 1,478 16.0| 1,286 |13.6| 1,500 |15.6( 1,148 |11.6| 1,004 | 94 | 408 |38 1,256 (13.0
=5 2480 |21.0| 2,634 |22.4| 2,246 |19.0( 2,744 |21.8| 2,536 |18.8| 2,164 |15.6| 2,484 (20.0
o 2,736 |17.0| 2,690 |16.8| 2440 |15.2| 2,838 |16.8| 2,892 |15.8| 2,820 |14.8| 2,744 |16.0
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Unit 1 - ECONT
Economics: Markets and Market Failure
B0% of AE, 25% of A Lavel

Section A: 25 compuisory obsctive teet Seme {25 mans)

Section B: Two cptional data responss questions are set. candidstes anawer ona,
(50 marks)

Awailabis January and June

Unit 2 - ECON2

Economics: The Matfional Economy

50% of AT, 25% of A Lavel

1 hour 15 minutea sxarmnation

75 marks (100 UMS}

Section A: 25 compuscry obsctive teat deme (25 mars)

Section B: Two cotional data responss questions are sst, candidates answer ons.
150 marks)

Awailabls January and June

Economics: Business E ics and the Di ion of Income

80 marka {100 UMS)

Section A: Two optiona’ dsts response guestions are ast; candidastes answer
(40 marks) {}uqmmwﬁahﬂwrahmmhmtﬂmwhwmh
Europsan Union

Section B: Three optional sszay questions 2 sat: candidztes angwer ohs.
40 marks)
Ayailabis Janusry and June

LEIIQEDONQ

B0 marka (100 UNS)

Section A: Two optonsl dats meponss questons are est; canddstes answer one.
(40 marks] Ons queston wit sheays reslats to the giobsl cont=nd and the other 1o the
European Union contest,

Section B: Three ocotona! esssy gusetions ars sst; candidstes answer ona.

{40 marks)

Ayvailabie Janusry and June

ko
i)
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Question 26

UNSTABLE PRIMARY PRODUCT PRICES
Study Extracts A, B and C, and then answer all parts of Question 26 which follow.

Extract A: World prices of coffee and sugar, $US per kilo, January 2000 to July 2009

Coffee Sugar
8 per kilo 8 per kilo
3.00 045
250 A 040 R 7
200 ot i —
X 030
150 N ] LN NU
o /\/‘J 0201™, /SN
- W 045 / \n_v/\w/"/v
050 g
0.00 __. 005
00 01 02 03 04 05 06 07 08 09 00 01 02 03 04 05 06 07 08 09
Year Year

Source: official statistics

Extract B: The coffee and sugar markets

Early in 2008, the prices of hoth coffee and sugar increased sharply because of poor 1
crop harvestis and sitrong demand.

In Colombia in South America, supply constraints caused the equilibrium price of

coffee to rise to a 12-year high. The Colombian crop was damaged by heavy rainfall,

which also washed away some of the roads which were used {o transport the beans 5
to coffee markets.

Extract C: The rise and fall of buffer stock schemes for primary products

The governments of poor countries tend not to worry when the world prices of 1
the primary products they sell to other countries rise dramatically. However,

when prices fall, governments are more likely to be concerned. Until recently,

governments sometimes tried to deal with falling prices by purchasing buffer stocks.

Using Extract A, identify two significant points of comparison between changes in the
world price of coffee and changes in the world price of sugar over the period shown.

(8 marks)

With the help of an appropriate diagram and the information in Extract B, explain why

Define the term “equilibrium price’ (Extract B, line 3). (5 marks)

the world price of sugar changed in 2009. (12 marks)

Evaluate the case for and against using a buffer stock scheme to stabilise the price of a
commadity such as sugar or tin. (28 marks)
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